Loan Star Libraries

Exceptional Item Request Overview
Background: Public libraries are in a funding crisis, especially in rural and impoverished areas, because library funding has not kept pace with population growth, nor the demand for technology access and other community resources. Local communities provide approximately 98% of library funding in Texas. The State provides public libraries with $2.65 million in Loan Star Libraries grants each year, but this is less than 1% of the amount spent by local governments on their public libraries. 

For six years, the Loan Star Libraries program has been extremely successful in improving library services in local communities. LSL is a non-competitive grant program for Texas public libraries. Since the program’s inception in 2002, it has provided $13.75 million to Texas libraries for such purposes as equipment upgrades, English as a Second Language and GED classes, literacy programs and extended operating hours. 

In FY2006, 534 public libraries received grants totaling $2.65 million. Increased funding is requested to bring total grant funds to $12.75 million each year of the biennium. In addition, this exceptional item includes the restoration of approximately $1.3 million to the base budget of this program, and $2.25 million to establish a live, online homework help service for K-12 students through local public libraries. 

Summary of Exceptional Item Request:

FY2008 - $11,636,154; FY2009 - $11,636,154

Key Points:
· Public libraries are essential to communities and reach people at all stages of life. A 2006 national study revealed that communities highly value public library service more than any other community institution. Even those who do not use the library consistently gave public libraries the highest rating in the study. Loan Star Libraries expands each library’s capacity to serve its community. 

· Loan Star Libraries provides local governments a great deal of flexibility and control, which allows libraries to meet the specific needs of their users. The program exemplifies the State’s philosophy that local governments know best what local communities need.

· Literacy is a critical issue in Texas. About one-quarter of the adult population in Texas functions at the lowest literacy level. Loan Star Libraries funds help libraries meet this critical community need for services such as adult and family literacy classes, as well as school and special needs tutoring, GED and ESL classes, and workforce and technology training.

· More than any other public institution, the public library can fight the inequity created by the digital divide. Hurricanes Katrina and Rita highlighted the value and necessity of this role. During this crisis, Texas libraries were inundated with evacuees seeking information and assistance. People flocked to library computers to locate and communicate with loved ones and to access, fill out, and print government applications. An increase in LSL funding would strengthen the State’s partnership with and investment in Texas public libraries. 

· Loan Star Libraries is an instrumental incentive for local jurisdictions to remove barriers to service for those Texans living in areas without a public library. From FY2002 to FY2006, 94 public libraries dropped their non-resident fees, meaning that 80% of the state’s public libraries are providing library services to anyone in the state, free of charge. 

Learn more about the program, including a list of grantees and their award amounts, here: http://www.tsl.state.tx.us/ld/funding/loanstar/
